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E.O. 11652: N/A 

TAGS: GATT, ETRD, EEC 

SUBJECT: EXPORT INFLATION INSURANCE 

REF: STATE 153299 

1. WE HAVE KEPT AFTER ABBOTT OF EC TO FOLLOW THROUGH 
WITH PROMISED APPROACHES ON EXPORT INFLATION INSURANCE, 
PER PARAS 4 AND 5 OF REFTEL. AFTER A SECOND PRODDING, 

HE NOW CONFIRMS APPROACHES WERE MADE TO BOTH JAPANESE 
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ON JULY 21. 

2. ABBOTT TOLD US EFFORTS TO HAVE MEMBER STATES REMOVE 
EXPORT INFLATION SCHEMES STILL RESIDE AT OFFICIAL LEVEL 
WITHIN EC COMMISSION, BUT THEY SOON HOPE ELEVATE TO 
COMMISSION LEVEL. THEY HAVE YET TO DECIDE WHICH ARTICLE 
OF TREATY OF ROME WILL BE INVOKED. IF PROCEDURES NOW 
UNDER WAY ARE SUCCESSFUL, ABBOTT HOPES CONFIRM EITHER 
DIRECTLY WITH US OR VIA PUBLIC ANNOUNCEMENT BY EARLY 
FALL THAT COMMISSION HAS TAKEN POSITION. 

3. ABBOTT SAID HE HOPED CRITICISM OF EXISTING SCHEMES 
COULD BE WITHHELD IN OECD AS WELL AS GATT, AS OUTSIDE 
PRESSURE IN EITHER FORUM WOULD COMPLICATE COMMISSION S 
TASK. DALE 
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